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CHARLES BACARI SSE- BOARD CHAI R:  Good norning. M
name i s Charles Bacarisse and |'m pleased to open the
Board Meeting of the Texas Departnent of NMbtor Vehicles.
Wel conme to everyone who has joined us today. It is now
9:08 aam and | amcalling the Board Meeting for Cctober
8, 2026 to order. Public notice of this neeting
containing all the items on the agenda was filed with the
O fice of Secretary of State on Septenber 30, 2026. To
ensure that no distractions fromour agenda today, |I'm
asking all attendees to please place your cell phones and
ot her communi cation devices in silent node. Al so, as a
courtesy to others, please do not engage in side
conversations in the neeting room |If you wish to address
the Board or speak on an agenda item during today's
neeti ng, please conplete a speaker sheet at the
registration table or send an email to
gco_general @xdnmv. gov that's gco_general @xdnv. gov.

Pl ease identify in your enmail the specific itemyou are
interested in comenting on, your nane and address, and
whet her you are representi ng anyone or speaking for
yourself. |If your conment does not pertain to a specific
agenda item we'll take your conmment during the general
public comment portion of the neeting. Wen addressing

t he Board, please state your nane and affiliation for the

record. In accordance with the Departnent's
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adm nistrative rule, coments to the Board will be limted
to three mnutes. To assist each speaker, a tiner has
been provided at the podium The tiner light will be
green for the first two mnutes, yellow when the speaker
has one mnute |left, and red when the speaker's tine is
up. Individuals cannot accunulate tinme from other
speakers and comments shoul d be pertinent to the issue
stated on your comment sheet. There are a few things that
wi Il help this nmeeting run snmoothly and assist the court
reporter, in the back there, to get an accurate record.
\Wen you' re speaking, please identify yourself before
speaki ng, speak clearly and slowy, do not speak over
others and get recognized by the Chair before speaking. |
woul d like to thank our court reporter for transcribing
this nmeeting. Finally, 1'dlike to remnd all presenters
and those in attendance that as Chair, | have the
authority to supervise the conduct of these neetings.

This includes the authority to determ ne when a speaker is
being disruptive of the nmeeting or is otherwi se violating
the timng or presentation rules that | just discussed.

So with that, | think we have that covered and we can
begin by establishing a roll call for quorum So please
respond verbally when | call your nane. Menber Alvarado
Are you present?

CHRI STI AN ALVARADO- BOARD MEMBER:  Present.
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CHARLES BACARI SSE- BOARD CHAI R: Menber Cool ey?

CHASE COOLEY- BOARD MEMBER: Present.

CHARLES BACARI SSE- BOARD CHAI R: Menber G ahanf?

BRETT GRAHAM BOARD MEMBVER: Present.

CHARLES BACARI SSE- BOARD CHAI R: Menber Jones?

MARK JONES- BOARD MEMBER: Present.

CHARLES BACARI SSE- BOARD CHAI R: Vice Chair MRae?

TAMW MRAE-VICE CHAIR Present.

CHARLES BACARI SSE- BOARD CHAI R: Menmber QOmunu?

SHARLA OMUMJ- BOARD MEMBER: Present.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesler?

MARK ROESLER- BOARD MEMBER: Present.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Present.

CHARLES BACARI SSE- BOARD CHAIR:  And let the record
reflect that I, Charles Bacarisse amhere too. So we have
a quorum |It's good to have everybody with us. Agenda
Item nunber 2 are the Pledges of Allegiance. Menber
Schlosser will lead us in the U S Pledge. Menber
Alvarado will lead us in the Texas Pledge. Please rise.

(Pl edges to U. S. Flag and Texas Fl ag)

CHARLES BACARI SSE- BOARD CHAI R: Thank you. W do not
have any chair reports today, so |I'mnot going to take up
agenda item3. W're just going to nove to agenda item 4,

which is the Executive Director's report. So let me turn
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it over to Daniel Avitia for 4A and 4B.

DANI EL AVI TI A- EXECUTI VE DI RECTOR.  Chai rman, Menbers,
t hank you and good nmorning. For the record, ny name is
Dani el Avitia. | have the pleasure of serving as the
Executive Director for the Texas Departnent of Mtor
Vehicles. Agenda item4A, which is staff's recent
attendance and the participation of the American
Associ ation of Mdtor Vehicle Adm nistrators Annual
I nternational Conference say that five tines Fast or
AAWAAI C and the National Association of Mtor Vehicle
Boards and Commi ssi ons, NAWMVBC can be found on page six of
your board materials. The conferences were held in
Provi dence, Rhode Island this last week and events
provi ded a val uabl e opportunity for our |eadership and
staff to stay informed about issues affecting notor
vehi cl e agencies nationwi de and inportantly, to | earn what
other jurisdictions are doing throughout the country. Qur
team participated in discussions covering a nunber of
areas that are directly relevant to our work, including
fraud prevention, electronic titling, National Mtor
Vehicle Title Information System or NWTIS, VIN
I nspections, data, and | aw enforcenment and digital
identity. Overall, both conferences were a great
opportunity for our |eadership and staff to bring back

I nformation and perspectives that can assist our ongoing
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efforts to nodernize our services and work nore
effectively for our customers and our partners. | want to
thank Corrie Thonpson, Annette Quintero and Monique
Johnston for their presentations and their efforts at both
conferences this past week. Again, thank you | adies.

Chai rman, Menbers that concludes agenda item4A |'[]|
move on to agenda item 4B. These are the awards in
recognition of years of service for our staff. 4B can be
found on page 7 of your board materials. At this tine, |
woul d I'ike to recogni ze our enpl oyees who have reached a
state service mlestone. W celebrate each of these

enpl oyees, certainly show ng our appreciation for their
recent their years of service and dedication to the
citizens of Texas. |'Il begin wth 20 years of state
service. W have Debbie Liu with Information Technol ogy
Services Division, Melinda Mreno, Enforcement Division
with 25 years of state service, we have O arissa
Rodriquez, Mtor Vehicle Crine Prevention Authority
Division. Next, with 30 years of state service, we have
Lisa Selvera with Finance and Operations Division.

Lastly, we have the following retirees wth 22 years of
state service, Ms. Carol Fallin wth the Mdtor Carrier
Division. Also 22 years of state service, James Chesshire
with the Vehicle Title and Registration D vision, 26 years

of state service. Uma Reddy, the Information Technol ogy
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Services Division. And lastly, with 31 years of state
service, M. Richard Goldsmth with the Mtor Carrier
Division. Chairman, that concludes ny Executive
Director's report. | appreciate the time this norning.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. M.
Avitia, do we have anybody present here that we need to
do?

DANI EL AVI Tl A- EXECUTI VE DI RECTOR.  No, sir.

CHARLES BACARI SSE- BOARD CHAI R (kay, great. Al
right, so we'll now nove to agenda item nunber 5, which is
our contested case. W wll have oral presentation from
the parties to this contested case. But first, Ceneral
Counsel Laura Moriaty will present the procedural history
and summary of the case. And then when she conpletes her
presentation, I'll cone back and just explain how we run
the timng of the case so you know how we're going to
proceed. So, Ms. Moriaty, the floor is yours.

LAURA MORI ATY: Thank you, sir. Good norning, Board.
| am Laura Moriaty, Ceneral Counsel for the Texas
Department of Mtor Vehicles. The contested case for you
today is a license application denial case that the Texas
Department of Mtor Vehicles Enforcenent Division brought
against B. Harris and Associates, LLC doing business as
Asi an European Auto G oup, also known as Budget Used Cars.

I'mgoing to refer to that |icense applicant today as

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880


http://www.yeslaw.net

© 00 N o o A W DN P

N T N N B O S T O T S N T N S S
g A W N P O © O N O o M W N P O

Page 12

Budget Used Cars. So Budget Used Cars is applied to the
Department for the issuance of a general distinguishing
nunber, which we knowis a GDN. So the question for the
Board to decide today is whether to issue a GCDN |icense to
Budget Used Cars. This case began when the Depart nent

I ssued a notice of Department decision to Budget Used Cars
on Novenber 21, 2025. Budget Used Cars requested a
hearing before the State Ofice of Adm nistrative
Hearings, which I'Il be referring to as SOAH. And the
Department set that hearing, it took place on March 24,
2026. The SOAH Administrative Law Judge issued a proposa
for decision on July 2, 2026. In the PFD, the ALJ noted
that the Board has authority to deny applications for a

wi de variety of reasons under the Transportation Code, the
Qccupations Code, and the Board rules. |'mjust going to
wal k through the ones that the ALJ found to be relevant in
this specific case. So, under the Transportation Code,
the Departnent nust deny an application for a license if
the information in the application is not true. Al so,
under the Transportation Code, the Departnent can deny a
license if the applicant fails to denonstrate that its

| ocation neets the prem ses requirenments and that includes
having a furnished office and sufficient space to display
at least five vehicles under the Board's Rules. Under the

Cccupations Code and the Board's Rules, the Board may deny
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an application if an applicant is unfit to performthe
duties and discharge the responsibilities of a |icense

hol der and that can be due to the denial of a permt or
other authorization by a local, state or federa

regul atory authority, anong other reasons. Also, when
deci di ng whether or not to issue a |icense, the Board nust
consider mtigating factors. So the ALJ found that the
Department shoul d deny Budget Used Cars as application for
a CDN |icense. That was because there were four separate
fal se and m sl eading statenents in the application because
the proposed | ocation does not neet the prem ses

requi rements in the Board's rules, it does not have a
furnished office or space to display at |east five
vehi cl es and because Budget Used Cars is unfit for

| icensure due to the Travis County Tax Assessor -

Col l ector's Denial of Respondents Application for a Mtor
Vehicle Title Service License based on suspected
fraudul ent activity. Those were all the reasons that the
ALJ felt it was inproper to issue a license. The ALJ did
find a mtigating factor in that applicant does not have
any crimnal history, but neverthel ess recommended t hat
you not issue so the Department's Enforcenment Division
filed exceptions to the proposal for decision on July 10,
2026. They brought up clerical errors and pointed them
out to the judge. Budget Used Cars also filed exceptions
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on July 14, 2026. They requested changes to the findings
of fact and conclusions of |aw and some of the statenents
that the ALJ had nade in the body paragraphs of the
proposal for decision. The Enforcenent Division then
filed a reply to the exceptions on July 29, 2026, arguing
that the changes that Budget Used Cars had requested were
unnecessary or inappropriate. The ALJ agreed with the
Enforcement Division. In her exceptions letter of July
31, 2026, the ALJ corrected the clerical errors that the
Enforcenment Division had identified but did not make any
of the changes that Budget Used Cars had presented inits
exceptions. And so for the Board neeting today, both
parties have requested to nake oral argunent before you
The Texas Departnment of Mdtor Vehicles Enforcenment
Division has provided witten materials which are in your
Board book on pages 68 to 70. The respondent Budget Used
Cars did not file timely materials. So now | just want to
tal k through your options for the proposal for decision so
that both the Board and the parties are on the same page
about what we can do today. At the outset, | need
everybody, the Board and the parties, to understand the
difference between the role of SOAH and the role of the
board. It's SOAH s job to hear the w tnesses, to | ook at
the evidence, to decide what's believable, to decide

what's coming into the record, to make findings of fact
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and conclusions of law, and to reconmend a sanction to the
Board. It's the Board's job to decide if SOAH has made
the right interpretation of its laws and rul es and whet her
the sanction is right. It is not the Board' s job to hear
new evi dence, to make new findings of fact, to discover
new things that are not part of the SOAH record, you are
stuck with what SOAH did in that respect. So your choice
today is to accept the PFD as witten, to accept the
findings of fact and conclusions of |aw and deny the
license. Alternatively, you could make changes to the
proposal for decision or to the sanction reconmendati on.
But if you do so, we have to conply with the governnent
code, which nmeans that you can only nake a change to a
finding of fact if there is a technical error, like a typo
init. And you can only nmake a change to a concl usion of
law i f the ALJ has mi sapplied or msinterpreted your
statutes or rules. And you have to explain why when you
make your notion under the government code, you have to
say what change you're requesting, what |aw was m sapplied
or msinterpreted, why that new interpretation you have is
correct, and howit's supported by the findings of fact.
We can't nake any decision that is not supported by the
facts as given to you by SOAH. So those are the ground
rules froma can and can't do perspective. And if there

are no questions for nme, I will pass it back to Chairnman
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Bacarisse to talk through the procedure for the ora
arguments.

CHARLES BACARI SSE- BOARD CHAIR: Menbers, any
questions for general Counsel here? Ckay. Seeing none.
Thank you, Ms. Moriaty.

LAURA MORI ATY:  Thank you.

CHARLES BACARI SSE- BOARD CHAI R Let ne further
explain how we're going to run the hearing. Under the
Board's rules, a party that timely submtted a request to
make an oral presentation will be allowed up to 15 mnutes
to make that presentation. |In this case, the petitioner
submtted a tinmely request to nake this oral presentation.
During the presentation, tine spent by a party respondi ng
to any Board questions is not counted against that party's
time. The timer light will be green for the first 14
m nutes, then yellow when there's one mnute |left, and
then red when the party's time has expired. | would also
like to remnd Board Menbers and the parties that the
Board's decision nust be based solely on the evidence
contained within the admnistrative record fromthe State
O fice of Admnistrative Hearings, which is what M.
Moriaty explained to us. And if a Board Menber asks a
question about evidence that is not in the SOAH s
admnistrative record for this case, the parties should

respond by saying the question is about evidence that's
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not in the admnistrative record and that question wll be
stricken. Respondent B. Harris Associates, LLC, d/b/a as
Asi an European Auto G oup, also known as Budget Used Cars,
I's represented by Bryan Harris, who will now make the ora
presentation. M. Harris, please approach the podi um
And your tine is on

BRYAN HARRI'S: Wl |, thank you. Well, good norning.
Good norning, Chairman. Good norning, Menbers of the
Board. | want to say thank you for this opportunity.
It's quite a great opportunity. | want to say thank you
for all the folks that came out, took upon a time to be
here this nmorning. | want to say thank you to every other
person. M nanme is Bryan Harris and service has been a
trait of ny whole life as included in the PDF nmention of
my service with the Departnent of Peacekeeping in the
M ddl e East. Service has been ny whole life. So after
service which is included in the PDF with the Departnent
of Peacekeeping, | cane out to Austin, Texas and stil
taught to serve. And | started serving in the area of
serving used cards of general public. So since | cane
frommy service with the departnent, | nean in the Mddle
East, |'ve been in Austin helping to serve the comunity.
And as you can inagine the grow ng popul ation, there cane
a demand for title processing. So as a person, service

oriented, | told nyself, well, what can | do? Can | just
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sit and sell cars? |'d rather help the grow ng

popul ation. At the time, we all know the history you go
out of DW, long wait line, people had to |eave jobs and
all of that. So | started to serve again. | started

hel ping the community to do title transfer. So title
transfer is what |'ve been doing. |'mnot a lawer, |I'm
representing nyself and |'mjust trying to read through
sone of the things that | have prepared. So please bear
with me. So as a person, service oriented, serving the
community, the tax office issue that refused to renew ny
application for an allegation, they said that they
suspected fraudul ent action of ne signing a paper at the
tax office. And when they said that, | said, well that
interesting. | tried to appeal. | appeal within the tine
frame of appeal. M appeal was not given no light, it was
deni ed, not denied rather, | went through all red tapes
and | couldn't see no green light. And when | asked, |
said, well, | wanted to see the Board at a tine to explain
because you said you suspected and this is something very
key. 1'ma person who | lived nmy entire life as including
ina PDF or no crimnal record. | try to serve and if you
told nme that you suspect sonme fraudul ent act and you said
there's a video, so that nakes it easier because you say
you suspect it and there's a video so you should show it.

You know, in a country of rule and |law, you know, when
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peopl e do wong, they should, | mean they should face the
crime. | told the tax office to present that
unfortunately to date, they have not presented it. |

sai d, okay, what about the video? You say you saw ne on
the video, so get the video as well. They have not
presented the video. Today, com ng here to present ny
case, | brought out which is included in the PDF. It's
not a new evidence is including PDF' s original copy of
what they said they suspected nme of doing. To date they
couldn't prove it that they suspected me. They said
suspicion. Even within the docunent before you, it's
listed there as suspicion. So what am| here to do or to
say today is that I'mnot here to ask for you to give nme a
license today. |'mhere to ask that the statement of the
tax office or rather the TxDW claimng or categorizing ne
as unfit should be redressed, should be reconsidered on a
basis that as | have been here, there have been no public
conplaint fromthe general public. W understand sone of
the reason of the bull is to be able or the |abor of

unfit. It should be based on certain reasons. There have
been no conpl aints about me or my business fromthe
general public to date. From Google, ny business al so
fromthe TxXDW itself. There have been no conplaint. So
you are | abeling a guy who does a snall business as unfit.

But there has been no public conplaint. This is very
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heavy. A person who tried to render service to the
general public, you are |labeling himas unfit. But to
date there's no public. There's no conplaint fromthe
public. There's no conplaint fromor they have been sent
to the TxDW about ny business. There's no conplaint from
anywhere. | also ama nenber of the Better Business
Bureau. The Better Business Bureau as a snall business
owner |ike nme, we pay al nost $65. That's a hard earned
money to pay $65 every nonth. But what do we pay to get
confidence to the consumer? So say, hey, I"'mnot only
doi ng business, I'ma credible person. And just like |
said, all right, ny record shows in the PDF, it shows that
| have no crimnal record. It also shows that | have

al nrost a decade and a half experience with the Departnent
of Peacekeeping. | nean to serve with the Departnent of
Peacekeeping for a decade and a half is not an easy thing
because we have strict restrictions. Serving overseas,
you are governed by strict rules. Do this, can't do this,
can't do that. |'ve been there for alnobst one and a hal f
decades with no conplaint as well. So that brings, that
tells you a little nore about me. And it's also evidence
fromwhat | do nmy business there have been no conpl aint
because why? |'mjust a service person. | |ike to render
service, | like to help. And that's why I do best. In

the PDF you have so sonme of the reason here is the word
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al one, the PDF says that traffic counter denied based on
suspected or alleged fraudulent activities al one makes ne
unfit. So | want us to imagine they're using the word
unfit alone. The page 8 rather page 18, which your rule
that you have does not say alone. Your rule you have does
not say alone. They are labeling me unfit for one reason.
But the rules that you have before you honorabl e Board
Menbers, it doesn't say alone. So |I'mgiving you that
chance because | mean the rule also says that the board
wi Il consider five categories together. Five categories
together. Mtigating factor. | will show you here that |
wi I show you what |'masking. If you ook at, if you

| ook at the PDF page 14 service or conplaint, it state
that there have been no conplaints. Just like | said, |
have an A plus rating with the Better Business Bureau. It
al so state there. So imagine they are saying that | have
fraudul ent activity or rather suspected of fraudul ent
activity fromne. But they are not being able to prove
it. They said they have a video. They have not been able
to prove it. The video is there. So the video, if your
video is there, the video should show what is fraudul ent.
So there's nothing hidden. If there's no video, yeah,
maybe, but there is a video, so it should show what is
fraudulent. To date there has not been nothing show ng

what is fraudulent. And just like | said, we all know
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that with any docunent you have to do at the tax office,
you got to have one inportant document, which is the Power
of Attorney. So sonmeone wants you to go and do sonething
on their behalf, they give you a Power of Attorney, and
with that Power of Attorney you are able to execute on
their behalf. | had that Power of Attorney in the
transaction that they are tal king about, which is in the
PDF. The second part here that | have to show. The rule
shoul d weigh on other issues as well. The board says that
determning a person unfit based on another regul atory
factor. The subsection then says that the board wl|
consider five things. The occupation code requirenent,
the statutory msrepresentation provision, the specific
licensing criteria, mtigating factor and ot her evidence
of unfit. The departnent's owned exhibit |acks some of
these things that [abel ne unfit. But what are some of
the reasons? | heard in the department presentation that
they tal k about prem ses at sone part. | don't know if |
captured it that well, they talk about prem ses. Applying
for a dealer license, you submt your application, your
application is reviewed, they review your application.

And if they see sonme things that needs attention, | nean,
the rule says that they should alert you to correct or
comment on those. So if you go to a dealership and see

that it will have a display of five cars and they have a
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di splay of four cars, you just say, well, the rule says
that you should have a display of five cars. And if you
can't have a display of five cars, tell why. And if that
I's not convincing, then we'll check that. Because that's
part of the rules. That is statutory rules. The rule
says that you should have a conputer in your office. |If
you come to the office, there's no conputer in the office
you don't just go and say you don't have conputer in your
of fice, so your application is denied. The rule doesn't
say that. In ny layman thinking, the rule says the

I nvestigator or whoever going on site should ask the
person say, the rule says that you shoul d have a conputer
in your office. And we cone here, there's no conputer in
the office. So some of these things the rule says, it's
like. And one of the things | want to really get intois
like, | believe that the Texas DW is not in the business
of closing small businesses. It's not in the business.
s that what the Texas DW is for it's not there to close
smal | businesses. It's there to help snall business.
Because smal | businesses like us, we are there to help the
public. So | Dbelieve the Texas DW is not there to be
closing small businesses. So work with small business and
say, hey, this is the rules. The rules says this, you
shoul d have this, and this is not there. \Wat are you

doing for this? |If you can't respond to that, then we'll
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tell you, say, yeah, you're not fit. O rather, we cannot
approve your application because you know what? You are
required to have a conputer in your office. You are
required to have five display of cars you don't have five.
So we can give the person sone |little roomto address
Issues. | mean, that's just in a civilized world, as we
are in that what it's supposed to be, give people the
opportunity to address issues. And some of the things I
want to say is like deliver me unfit, but give ne no
opportunity to address it. You say | amunfit. You say
you suspect it. And | know that in a devel oped and
civilized world, as we are in, you do not prosecute
someone because suspicion. You prosecute soneone because
of what is factual, what is proven. So | don't cone here
and say, oh, you know what, | suspect you of stealing. So
you know why you're going to be persecuted because |
suspected you. And you said that there are videos, but
you fail to prove in the video that the suspicion you have
alleged is proven. So if you ook in the exhibit Iike 18
on page 2, it says a person is unfit if a final order

I ssued. Ckay, so another party | try to put here is that
the departnent wtness, M. Petrol, he testified that the
PDF record on page 13 that | failed to produce neani ngful
mtigating evidence. But the Department's own Exhibit 18

on page | think 157 listed the mtigating docunent, | gave
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the licensing conmttee enails of the tax. So what they
are saying here, what I'mtrying to say here is that |
applied for a license and you apply for a license. At the
time that | applied, or rather applied for nmy renewal of
my license, the case with the tax office was stil

ongoing. So imagine | submtted my application into the
tax to the TxDW for ny renewal of my application. At the
sane tine, | have ongoing case with the tax office about
this allegation. So | want you to all see the, see the
facts here. Al nost the same tine | apply. Sorry, al nost
the sane tine | applied ny case is still ongoing with the
tax office on this fraudulent activities suspicion is not
settled. | asked for audience with the bull. [|'ve not
given audience with the bull. Al right. So | submtted
my application with the fact that in clear mnd that it's
still ongoing. | did not knowthat it's been |ike
finalized. | never been prosecuted. And still. So when
| submtted it, and at one tine | was asked, | was asked,
do you have any issue with any other regulating agency? |
say, oh, yes. Not only did | have issue, | sent them al
the emails that | have with this regulatory body, the tax
office. So what | know here, it just common sense that |
know t hat you take every paper you take to the tax office.
| understand. | nean, you don't have, this is not rocket

science. Every paper you take at the tax office, | know

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© 00 N o o A W DN P

N T N N B O S T O T S N T N S S
g A W N P O © O N O o M W N P O

Page 26

the tax office, the DW work together. | mean, that's
just a straight thing. | know they work together. | know
everything they do. They work together. |'malso note

that former staff of the tax office, or rather TxDW are
staff of the tax office. So |I know for sure. So it's not
that |1'mhiding something which | told them Ch, sorry.
I"mrunning out of time. So. Yeah. So sonme of the facts
that | want to show here, go ahead and

CHARLES BACARI SSE- BOARD CHAIR:  just wrap up your
testinony. You're out of tine.

BRYAN HARRI'S: Onh, okay.

CHARLES BACARI SSE- BOARD CHAIR:  Just go ahead and
finish what you want to share with us.

BRYAN HARRI'S Thank you. Thank you so nmuch. Thank
you so nuch, your honor, for this.

CHARLES BACARI SSE- BOARD CHAI R You have a few
m nut es, okay.

BRYAN HARRI'S: Yes, sir. Yeah. So, | nean, |'m
very, I'mvery. |'m

CHARLES BACARI SSE-BOARD CHAIR:  That's alright. If
you had a closing statenment or sonet hing.

BRYAN HARRI' S: Yeah, Yeah, | think. Yes. Thank you,
sir.

CHARLES BACARI SSE- BOARD CHAIR:  Sure.

BRYAN HARRI'S:  So in my closing, what | nean, what |
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mean, | understand that when information in an application
untruth, the status say the departnent shall deny. [ am
not asking the board to ignore that. |'mnot disputing
the inaccuracy of some of the things that in ny
application or all of that. |'mnot here to contest al
of that. M first request is that the matter be rem nded
again, because there's some facts that are still on the
line here. That's one of the things |'mrepealing for.
If the rule which the Rule 224. 200A allows that the weight
Rule 215.89 requires in the mtigation record can be
addressed, that those things should be addressed. If the
Board does not remt, or rather, alternatively, ny request
here is narrow. | believe that within what section
2001.058 |l et you do is to extend the bold conclusion. |
mean concl udes that the |aw requires denial of the
application. Denial of this application of two things.
First strike the paragraph the purpose. | mean the
paragraph that |abels me unfit. That's why | really
trying to address here because in the rule here which is |
mean phone on page paragraph 2, the allegation for the PDF
Is saying alone. You're trying to label ne unfit.

CHARLES BACARI SSE- BOARD CHAIR: | think you' ve nmade
that point, sir.

BRYAN HARRI'S: Ch, okay.

CHARLES BACARI SSE- BOARD CHAI R W understand that.
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BRYAN HARRI'S: ©Ch, okay. Okay.

CHARLES BACARI SSE- BOARD CHAIR: W need to wrap up

BRYAN HARRI S: (kay, so because of time | would Iike
to end by saying this and speaking to all of you here.
Oiginally I"'mfromAfrica, Liberia. Comng this far is a
privilege and |I'mvery thankful for giving ne the chance

that you can listen to ne. Just by listening to me giving

me this chance to be here alone. | really applaud this
process. | believe in you. W believe in you. Qur faith
Is now in your hands. As a small Dbusiness, | believe that

the Texas DW is not in the business to be closing small
business |ike me. Because what could happen | will be
endi ng up under the bridge and all of you here will pass
under the bridge. And people you see under the bridge
could be the next. | could be the next person. From your
decision today. Wat |I'masking this Board to look at is
some of the facts. A person into business for years with
no record, no crimnal record, no public, no harmto the
public.

CHARLES BACARI SSE- BOARD CHAIR:  Sir, we've heard
those comments. [|'mgoing to have to ask you to just
stop. W appreciate your tine. You ve gone well over
your time and we understand your position and | appreciate
it.

BRYAN HARRI'S: Thank you. Thank you so nuch, sir.
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CHARLES BACARI SSE- BOARD CHAI R Thank you

BRYAN HARRI' S: Thank you, sir.

CHARLES BACARI SSE-BOARD CHAI R Menbers, any
questions on this? M. Mriaty, do you have any further.

LAURA MORI ATY: | don't have any questions.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay, you don't have
any questions, but. Menbers, any questions? Seeing none.
Shoul d we hear now from Ms. Rachel Sechelski or is she
here? Gkay. She's comng up. Ckay, great. Sheis
representing the Texas DW. So. (Good norning. Go ahead.

RACHEL SECHELSKI: Good morning. Chairman Bacari sse,
Members of the Board, Executive Director of Avitia. For
the record, my nane is Rachel Sechelski and | amthe
enforcenent attorney who represented the departnent in
this case before SOAH.  General Counsel Moriaty already
did a great job of explaining the procedural history of
this case. So I'lIl try to keep ny presentation brief and
just highlight a few points. This is a |licensure fitness
case and it essentially boils down to whether or not this
Respondent's GDN application should be approved or shoul d
be denied. There are three main grounds for denial that
we sought when we recommended that their application be
denied. The Respondent provided fal se and m sl eadi ng
answers to four different questions in their application.

They failed to disclose that their Mtor Vehicle Title
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Service License had been denied by the Travis County Tax-
Assessor Collector's Ofice or Tax Ofice as | wll refer
toit, and they failed to neet or maintain prem ses
requirements at their proposed license |ocation. Now,
Respondent does not dispute that the answers in their
application were false or inaccurate, but considers them
to be "admi nistrative om ssions" as they referenced in
their closing statement to the ALJ. However, these were
not sinple clerical errors or admnistrative om ssions.
In their responses to these questions in the GDN
application, Respondent failed to disclose all previous

| i censes issued by the Departnent. Respondent failed to
di scl ose disciplinary action taken by a regulatory
authority. Respondent failed to disclose other
applications they had previously submtted for the sane
proposed |icense |ocation and Respondent failed to

di sclose that they were previously disciplined and signed
an agreed order with the Department which was pronpted
follow ng a conplaint that was nade. Respondent certified
that all information submtted in their application was
true, conplete and correct when they submtted that
application. Respondent has argued that any om ssions did
not mslead the Department since the Departnent could
easily verify their own records. But | would point out

that the ALJ in her PFD disagreed with this notion. She
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specifically said, quote, the ALJ's interpretation of that
argunment is the applicant should be able to answer no when
the answer should be yes and omt requested information as
| ong as the Departnment can provide their honest answers
wthinits own records. And that's not what the |aw says.
The ALJ continued; further, the unwllingness of applicant
to give honest answers regarding natters already in the
Department's records creates concern over the veracity of
answers that are answers, excuse nme, that are |ess easily
vetted. And she pondered whether the Departnent woul d
have even known about the Title Service |icense denial had
the Tax Ofice not notified the Departnment prior to the
|'icense being submtted. The Tax Office did notify the
Departnent via email that it had denied respondents Title
service license prior to the submssion of this
application. 1In that email which was admtted as
petitioners Exhibit 12 at SOAH, the tax office stated that
Respondents title service license was deni ed based on
quote fraudulent activity. Specifically, the alleged
Respondent came in to process a title transaction and was
told that a Statement of Fact was needed. They clained he
attenpted to sign the formin front of the clerk and she
told himhe was not able to sign on behalf of his
customer. The clerk wal ked away fromher desk to get a

supervisor, while she was away they stated that there was
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video of himreaching across the desk to grab the
Statenent of Fact formand sign it. The Tax Ofice
attached to their email a Notice of Intent to Deny letter,
a denial letter, and still photos from surveillance
footage of the alleged transaction. Department rules do
not require independent verification of disciplinary
action taken by another regulatory authority. Utinately,
we do not re litigate another regulatory authority's
decision. The allegations which led to the denial are

I ndeed concerning, but the disciplinary action itself by
the regulatory authority is evidence of unfitness under
Texas Adm nistrative Code 215.89 subsection (b)(4).
Lastly, respondent does not dispute that their proposed
|icense |ocation did not and does not conply with prem ses
requi rements since they admtted during the hearing that
they had vacated the property. Respondent failed to
notify the Department of their change of address until
March 2026, nere weeks before the Hearing on the Merits.
The PFD al so mentions that Respondent |ikew se failed to
notify the Tax Ofice of their change of address, which is
anot her basis of their denial. If Respondent's GDN
application is approved today, then Respondent will stil
have to provide to the Motor Vehicle Division a new
proposed |icense address and neet all prem ses

requirements prior to that license issuing. It boils down
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to this, Respondent submitted and certified fal se answers
in their GDN application, answers which Respondent does
not dispute but attenpts to mnimze. There is a reason
the Legislature enacted Texas Transportation Code
503.034(a) (1) which requires the Departnment to deny an
application for the issuance of a GONif the Departnent is
satisfied fromthe application or other infornmation before
it that the information in the application is not true.
The Board al so has discretionary authority to deny a

i cense as nmentioned by General Counsel Laura Moriaty, but
503.034 of the transportation Code mandates that the
Department deny a GDN application if it contains
information that is not true. Based on the foregoing and
considering all factors required by statute and rule, we
are recomending a final order be issued adopting findings
of fact 1 through 22 and conclusions of law 1 through 10
as set forth in the proposal for decision and that
Respondent's application be denied. A copy of a proposed
final order is available for your consideration on page 68
of the board book. |'ve also included a copy of
Petitioners Exhibit 18 on pages 69 and 70 of the board
book, which further outlines factors to be considered for
fitness. This concludes ny presentation, but |I'm happy to
answer any questions you all may have. Thank you.

CHARLES BACARI SSE- BOARD CHAI R Thank you, ma'am Any
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questions for council nenbers?

CHASE COOLEY- BOARD MEMBER:  Yes.

CHARLES BACARI SSE- BOARD CHAI R: Mermber Cool ey.

CHASE COCLEY- BOARD MEMBER: Hello, ma'am M. Harris
said that at the time of his application, the issue with
the other agency regarding the title service was
unr esol ved.

RACHEL SECHELSKI: That is not accurate on the
tineline of things. The Tax Ofice has their own rules
that they are to abide by under the Texas Adm nistrative
Code 425 and Texas Transportation Code 520. Part of their
rules and part of their Notice of Intent to Deny letter
states that they have to---if the applicant disagrees with
their decision to deny, since it is a Notice of Intent to
Deny, then they nust submt an appeal in a certain way
within 20 days fromthe date of the notice. That is how
their rules are set up. | believe M. Harris interpreted
that fromthe date he received the notice, which is not
what the rules state. The rules state fromthe date of
the notice. So the appeal, that was enailed to the Tax
O fice, which it should have been sent in a different
format according to their actual denial letter, which was
part of the admnistrative record, it was not tinmely. And
that's why the denial letter that we were sent by the Tax

O fice, when they notified the Departnent that this denial
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had occurred. And just to let the Departnent know,
because they did know at the time that there was a GDN
Basically, they just wanted to |let the Department know and
the appeal was not tinmely. |f he had anything ongoing, it
woul d have been after that process. But it was a final
deni al .

CHASE COOLEY- BOARD MEMBER: Had he received the
intent to deny by the time you did the application?

RACHEL SECHELSKI: Yes. | can give you a tinmeline if
it hel ps.

CHASE COCLEY- BOARD MEMBER: | was just wondering if
it was close. He nade it seemas if.

RACHEL SECHELSKI: It was close, | wll admt it was
close. It was a period fromthe Notice of Intent to Deny
| etter January 28th of 2022. He had 20 days fromthat
date, which would have been February 17th. No appeal was
received at that point by them They sent him an actual
denial letter February 24th. The evidence that he
presented, which was part of the mtigating evidence at
the hearing, included a tracking which showed that he
actually received it February 5, meaning that he had a
time period between February 5 and February 17 to appeal,
i f that was sonething he, and he did not choose to or did
not neet that deadline. And the Iicense application in

this case was submtted March 4, 2022, after the February
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24 deni al .

CHASE COOLEY- BOARD MEMBER  Ckay. Thank you

CHARLES BACARI SSE- BOARD CHAIR:  Menbers. Any ot her
questions? | think we're good. Thank you very much. |
appreciate it.

RACHEL SECHELSKI: Thank you,

CHARLES BACARI SSE- BOARD CHAIR:  Laura, are there any
ot her public coments?

LAURA MORI ATY: No, sir. No public comments on this
I tem

CHARLES BACARI SSE- BOARD CHAI R (kay. Having no
public comments, the Chair would now entertain a notion on
agenda item 5.

BRETT GRAHAM BOARD MEMBER: |I'Ill nake a notion

CHARLES BACARI SSE- BOARD CHAIR:  Menber G aham

BRETT GRAHAM BOARD MEMBER: | nove that the Board
adopt findings of facts nunmber 1 through 22 and
concl usi ons of l[aw nunbers 1 through 10, that fromthe
proposal for decision, as adm nistered, as amended by the
adm ni strative law judge's exceptions letter on July 31,
2026. Based on the findings of facts and concl usions of
law, and in keeping with adm nistrative |aw judge's
recommendation, | nove that the Board find that Respondent
Is unfit for licensure and deny the respondent's

application for a GDN |icense.
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CHARLES BACARI SSE-BOARD CHAIR:  Is there a second to
t hat notion?

TAMW MRAE-VICE CHAIR | second.

CHARLES BACARI SSE- BOARD CHAI R Menber McRae. Vice
Chair McRae. Thank you. Board Member G aham as the
menber, as the maker of this notion, are there any other
del i berations that you think. |[Is there any comrent you'd
like to have? Go ahead.

BRETT GRAHAM BOARD MEMBER: |'Il| just say the reason
| brought this nmotion forwards is after hearing the
testinmony here today, it does seem apparent that there's
not a ot of question as to whether the facts and findings
of this case are accurate. There is questioned. There's
some question as to whether it should be applied in the
way that it's been applied. But at the end of the day,
as. As an agency, we're here to uphold these rules as
directed by statute and as directed by the |egislature.

So given that information, | do not see any aspect of this
case where the admnistrative | aw judge did not properly
apply or interpret the applicable law, nor do | see where
a prior admnistrative decision on which the
admnistrative law judge relied was incorrect. So to ne,
the facts are the facts. The statute and the laws are the
laws. Like it, don't like it, but it's pretty
straightforward to me. That's why | brought this notion,
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M. Chairman.

CHARLES BACARI SSE- BOARD CHAIR: Thank you Menber

Graham  Menbers, are there anyone el se wish to comment at
this point? The Chair sees no further Members wishing to

nmake comments. So we'll now call for the vote.

Pl ease.

Board Menbers, when | call your nane, please state your

vote for the record. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Cool ey?

CHASE COCLEY- BOARD MEMBER: Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R: Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR:  Vice Chair MRae?

TAMW MRAE-VICE CHAIR  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Omumu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Roesl er?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Member Schl osser?

DARREN SCHLOSSEDR- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR. |, Chair Bacari sse

vote aye as well. [It's unaninmus. Thank you.

W now

move to agenda item number 6, Rule Adoption chapter 215
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and | will turn it over to Mnique Johnston for
presentation on this agenda item M. Johnston, floor is
yours.

MONI QUE JOHNSTON:  Chai rnman, Menbers, and Director
Avitia, good norning. For the record, ny name is Mnique
Johnston, I'mthe Director of the Mdtor Vehicle D vision.
Today we're asking the Board' s perm ssion to adopt
Revisions to Chapter 215, Mtor Vehicle Distribution in
Title 43 of the Texas Admnistrative Code. This rule is
| isted on your agenda as item 6, and details nay be found
begi nning on page 71 of your board book. The rule package
adopts anmendnents, new sections, and repeals to chapter
215 and in conjunction with the Notice of Intent to review
rules in conpliance with Government Code 2001.039. By
adopting Chapter 215 anendnents and repeals, the
Department acconplishes the follow ng goals: to further
enabl e a successful transition fromtenporary tags to
| icense plates consistent with responsibilities to protect
consuners, deter fraud and support operations; enhance
Department enforcenment capabilities and streamine and
moder ni ze | anguage to inprove readability. Wth those
goals in mnd, | would like to briefly highlight a few
significant sections in chapter 215 changes. First is
license plate transition. Two new rules 215.15 and

215. 159, assist dealers in nanaging |license plate
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inventory and facilitating retail sales. This includes
215. 153, which expands the authorized use of the buyer's
purple provisional plate, as well as 215.159, which allows
a dealer with nmultiple locations to store and manage
license plates at a centralized |location, also known as
centralized plate storage. Changes supporting |license
plate transition also include amendnents to increase
certain dealer tenporary license plate allocations to
better support or align with their business needs.

Second, the adopted changes wi || enhance enforcenent
capabilities. 215.121, 215.141 and 215.175 will enhance
the enforceability of the Mdtor Vehicle Records D sclosure
Act by adding a sanction for violating that Act. 215.141
wi Il add new |license plate related violations based on
consuner conplaints such as issuing the wong type of
license plate for a vehicle transaction or voiding and
rei ssuing the same plate to extend the title and
registration filing deadline. Adoption of this rule
package will also refine certain premse requirenents,
specifically providing clarification of the signage
requirements to include adding flexibility to pernanent
signage nmounting requirenents as well as changing the
required display area to elimnate the need for physical
barriers that are not easily renovable and to allow that

the five display areas be marked or identified by signage.
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Department research shows this change woul d be easier for
our dealers to inplenent and comply with consistently
woul d al so be a standard that is easier to interpret and
enforce and woul d pose low risk for consumer harm

St akehol der input was received, excuse nme, the Board
proposed these rules at the April 2026 Board Meeting and
were published for public comrent on April 24, 2026 in the
Texas Register. The Departnent received coments fromthe
foll ow ng associations: the Texas Autonobile Deal ers
Associ ation or TADA, the Texas |ndependent Auto Deal ers
Associ ation or TIADA, and the Texas Recreational Vehicle
Associ ation or TRVA. The Departnent considered all
witten conments and i s recomendi ng a nunber of changes
to the text adoption in response to several of these
comrents. These comments are reflected in the text

provi ded on your Board materials beginning on page 104.
These recomrendations include w thdraw ng proposed new
215.107 regarding line nmake transfers so that the
Department can reconsi der the wording that stakehol ders
found confusing. The Departnment al so recomends

wi t hdrawi ng certain proposed anendnents and repeals in
several sections of chapter 215 as outlined in the
executive summary on page 72 of your board naterials.
These proposed rule revisions would have streamined rule

| anguage and renoved | anguage that was redundant with
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statute, but the stakeholders identified as making these
rules less helpful for the public. The Department is also
recommendi ng revi sed amendnents to 215.244 and 215.270 at
adoption to renove the proposed new definitions related to
deal er advertising violations. The Departnent instead
recomends addressing these issues through |egislative
recommendations for statutory changes that will be
addressed under agenda item nunber 10 today. The
department al so recommends revised amendnments to 215.120
to retain existing references to manufacture and converter
standard license plates while clarifying who is the
subject to the rule's requirenents. Additionally, the
Department reconmends revi sed amendnents to 215.159 to
allow multiple dealers to utilize centralized plate
storage | ocation and to provide greater operational
flexibility regarding |license plate storage. Finally, the
Department is recommendi ng adopting additional stakehol der
requested revisions and several mnor clarifying non
substantive changes for consistency, readability and
statutory accuracy. Wth those nodifications, the
Department requests your approval of these new section
anmendments and repeals. |f approved for adoption, the
rules woul d be effective Cctober 29, 2026. This concl udes
my remarks and |'m happy to answer any questions you have.

CHARLES BACARI SSE-BOARD CHAI R Thank you, M.
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Johnston. Menbers, any questions for Ms. Johnston on this
I tenf

MARK JONES- BOARD MEMBER: M. Chairman, | have a
question pl ease.

CHARLES BACARI SSE- BOARD CHAI R: Menber Jones.

MARK JONES- BOARD MEMBER: Director Johnston, on
section 215.153, this is an amendment | believe we've said
to increase the flexibility of use on provisional |icense
pl at es?

MONI QUE JOHNSTON:  For the record, Monique Johnston
that is correct.

MARK JONES- BOARD MEMBER:  Coul d you explain that to
me as to what previously they were specifically used for
and what now they' ||l be available to use for?

MONI QUE JOHNSTON: My understandi ng the previous use
was if you didn't have a certain type of plate in your
inventory. So if you're a dealer who doesn't normally
deal |ike say the exanple everyone uses is farmtruck and
you don't have the farmtruck plate, you could use the
purple provisional plate on that. This also expands it to
so it if you don't have a general issue plate for that
type of plate in your vehicle inventory, you use the
purple provisional plate. Also if you, when you purchase
the vehicle's purchased and they're eligible for an exenpt

plate, you can use the purple provisional plate. So it
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expands it for that and also for fleet purchases so you
can use that on there if you don't have the fleet plates
I n your inventory.

MARK JONES- BOARD MEMBER: (kay, thank you very much
for that.

MONI QUE JOHNSTON:  And if | m ssed anything, Annette
Quintero is here to address that, if | m ssed somnething.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Menbers,
any other questions for Ms. Johnston? Seeing none.

Laura, are there any public comments?

LAURA MORI ATY: Yes sir, we do have a public coment.
Karen Phillips from TADA

CHARLES BACARI SSE- BOARD CHAIR:  Ms. Phillips, please
come talk with us.

KAREN PHI LLIPS: Good norning Board. Karen Phillips
wi th TADA. Board Menbers and Chairman and Executive
Director. First of all | want to thank the Board as wel|
as staff for nmaking sone of the changes that we had
di scussed. Also want to thank Corrie Thonpson as well as
Moni que Johnston to maeking a change to 140 allowi ng a
dealer to affix or to etch on an extended or exterior
wi ndow, wall or door a sign. This | think wll allow for
a nore ease transition for renewals as well as by sales
when you are going through the Iicensing process. Also

want to thank Corrie with respect to the centralized plate
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storage. This was sonething that we had requested and |
think it will also be helpful for those dealers who do are
wanting and needing a centralized plate storage. | do
have one request today and that has to do with 120,

215. 120 which has to do with, today the heading states
standard plates and the text of the rule has to do with
manuf acturers, distributors and converters plates. And so
| would ask that the heading al so state manufacturers,
distributors, converters, standard plates. \Wen you

j uxtapose this rule, excuse me, to other rules which are
in this subchapter you'll see that we have dealers |icense
plates in 138 you have deal er standard |icense plates in
139. And so in order for this to track the Transportation
Code, which also discusses manufacturer's |icense plates
and converters plates in chapter 503, this wll allow any
reader to understand that this particular rule has to do
wi th manufacturers and distributors and converters. And
so we would just like for that clarification to be made in
the heading. The other issue that I'd like to just bring
up has to do with sanctions. And franchise dealers are
subject to sanctions in 121 as well as 141. GDN hol ders
and such are subject to sanctions in 141. 121 has to do
wi th manufacturers, distributors, converters and franchise
deal ers. Franchi se deal ers who have |icenses, both as a

franchi se dealer as well as a GDN hol der, are subject to
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two rules which have to do with sanctions. The first
sanction is in 121, which is 18 sanctionabl e issues, and
141, which is 35. And even though if you |ooked at a VIN
diagram we woul d be sanctionable for both issues that are
listed in both of those rules, such as failure to maintain
records required under Cccupations Code 2305, we coul d be,
as a franchise dealer, sanctioned for two different rules
for the sane thing. So | would just like to bring that to
your attention and perhaps in the future maybe that could
be addressed. Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Ms.
Phillips, hang in there just a mnute because we nay have
some questions. Menbers, any questions for Ms. Phillips
on what she has presented here? Menber G ahan? Anyone?

BRETT GRAHAM BOARD MEMBER: | know it's like the nute
button on your conputer. You never know. You just never
know.

CHARLES BACARI SSE- BOARD CHAIR:  You don't.

BRETT GRAHAM BOARD MEMBER: | nmean, so, so both, both
of these issues that you bring up are really wordsmthing.
Carification.

KAREN PH LLIPS: darification. Correct.

BRETT GRAHAM BOARD MEMBER: And so if | coul d maybe
just understand from Council or Corrie.

CHARLES BACARI SSE- BOARD CHAI R Yeabh.
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BRETT GRAHAM BOARD MEMBER |Is there a reason not to
just put these clarifications into place or is there a
reason that's not necessary? I'd just |like to hear.

CHARLES BACARI SSE- BOARD CHAIR:  Don't go far, Karen.
Corrie, could you speak to those questions Menber G aham
has?

CORRI E THOWSON:  Yes, absolutely. Corrie Thonpson,
Director of the Enforcenent Division. So | would say
whi |l e the conduct might be within the scope of both
215.121 and 215. 141, the subchapters speak to different
|icensed entities. So the first subchapter C speaks to
franchi se deal ers, manufacturers, distributors,
converters, | believe. And then the other one is GDN
hol ders and in transit |icense holders. And so we have
these different enunerated sanctions, as Karen previously
stated. But in practice, while we could theoretically
cite a dealer for holding a franchise license which also
has a GDN attached to it, we're | ooking at one specific
set of facts whenever a conplaint cones in. And so, so
we' re sanctioning under that. So if it was the sale of a
used vehicle, we would be citing for the used vehicle
provi sion and we woul d penalize accordingly. W have
never in the history of me being part of the Enforcenent
Di vision, double stacked violations that way against a

deal er and penalized themtw ce for one set of facts to
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provide that clarification

CHARLES BACARI SSE- BOARD CHAIR:  Does that?

BRETT GRAHAM BOARD MEMBER: And so, and so what
heard you say is the |anguage, while the |anguage coul d
allow you to double stack, it's not the intent or has not
historically been the intent.

CORRI E THOWSON: Absolutely. So if we had a
franchi se deal er knowing they hold both |icenses, we could
cite both licenses in a docunment, we could cite both rule
provisions. And if the Department were to do that, which
we do not currently in practice, but if we were, then we
woul d still only inpose one penalty for the one vehicle
sal es transaction that occurred under that |icense.

BRETT GRAHAM BOARD MEMBER: And so | guess the point
here is we |ove our current regime who has no intent to do
such things. But should we protect against the future if
that is the intent of the rule?

CORRI E THOVPSON: In ny opinion, | would say that we
woul dn't want to | ose the provisions that would allow the
Departnment to sanction a franchise dealer for failure to
mai ntain records if it needed to be done pursuant to the
specific franchise license. And if you renove that
provision, it would be nmy opinion that you'd be doing so.

BRETT GRAHAM BOARD MEMBER: (kay. And then on the

manuf acturers section 1207?
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CORRI E THOWSON: The plates, | believe that Mnique
could better speak to that. But | thought that we agreed
with the comment that was made there and that we were
addi ng that |anguage back. Laura m ght have a
clarification on that point.

LAURA MORI ATY: Yes, sir, we added it. W added it
back to the body, but we did not change the title. |
think that we could potentially change the title at
adoption. Let me preface all of this by saying we are at
adoption. Qur ability to change things now is extrenely
limted. W cannot change 215.121's scope at this point.
We could not limt it. That is an excellent
recommendation for future rul emaking that we can consi der
going forward. But today | don't see a way to get there
with what we've proposed. However, with regard to
215. 120, we have limted that to manufacturers,
distributors and converters. So if M. Phillips believes
that that should be nmore clarified in the title, | believe
that is sonething we could do today. W could clarify the
title.

CHARLES BACARI SSE- BOARD CHAIR: Do you need a notion
specifically on that?

LAURA MORI ATY:  Yeah, we sure would, but I could
help. W could take a little break and | could help draft

one.
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CHARLES BACARI SSE-BOARD CHAIR:  Shoul d we take a
recess monmentarily?

LAURA MORI ATY: Are there any other questions or.

CHARLES BACARI SSE- BOARD CHAI R Yeah, right.

BRETT GRAHAM BOARD MEMBER: | nean, that's all | had.
Thank you.

CHARLES BACARI SSE- BOARD CHAI R (kay, nenbers, any
ot her questions? The chair would entertain a brief recess
to work through some |anguage, if that's acceptable to the
Board. |s everybody okay with that? | see. Kind of
unani nous consent. So we'll be in a brief recession of
the meeting now. Thank you. It's 10:11 a.m

RECESS

CHARLES BACARI SSE-BOARD CHAIR: It is 10:28 a.m and
| amreconvening this neeting of the Board of the Texas
Department of Mdtor Vehicles. W had taken a brief recess
to work through sone | anguage and proposed rules. So
we're back. And, Ms. Moriaty, do you want to reset us on
this or where do we?

LAURA MORI ATY: There's been a draft nmotion that's
been distributed to the Board, so if anyone wants to make
that notion, that's our next step.

CHARLES BACARI SSE-BOARD CHAIR:  Geat. Thank you
Menbers, | know this is quick, and you. But you were

i nvol ved in the conversation, so the chair would entertain
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a notion on agenda item6, if you ve had a chance to read
it.

BRETT GRAHAM BOARD MEMBER: M. Chairman, |'ll make
that noti on.

CHARLES BACARI SSE- BOARD CHAIR:  Menmber Graham  Ckay.
Menber Vice Chairman McRae, did you have sonet hing?

TAMW MRAE-VICE CHAIR  No, go ahead.

BRETT GRAHAM BOARD MEMBER: She was trying to stea
my nmotion, M. Chairnman.

CHARLES BACARI SSE- BOARD CHAIR: Do you want to second
t hat ?

BRETT GRAHAM BOARD MEMBER: | nove.

CHARLES BACARI SSE- BOARD CHAI R Ckay, wait a mnute.
W need a second. Is there a second?

LAURA MORI ATY: Sir, you don't have a notion yet.

CHARLES BACARI SSE-BOARD CHAIR.  Ch, we don't have a
motion yet. How about that? Y all just don't want to
second sonething that Brett wants to do. Come on. Ckay.
Go ahead. Menber G aham pl ease.

BRETT GRAHAM BOARD MEMBER: Al right, M. Chairman.
Thank you. | will nowread the notion. | nove that the
Board approve the adoption of amendnents, new sections and
repeals in 43 Texas Adm nistrative Code Chapter 215 as
recommended by staff with the exception of section

215.120. | nove the Board adopt amendnments to 215.120 as
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presented by staff, with the addition of an amendnent to
the title of the section so that it reads, standard

| icense plates for manufacturers, distributors and
converters. | nove that the Board direct staff to publish
these adopted rule revisions in the Texas Register. In
addition, | nove the Board grant the Departnment authority
of make all necessary changes to the preanble to reflect
the changes to the title of section 215.120 and to nmake
additional and to make additional to the preanble in Texas
recommended by the Ofice of the Texas Secretary of State
for purposes of filing in the Texas Register.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Menber
G aham is there a second to that notion?

TAMW MRAE-VICE CHAIR | would like to make a
second.

CHARLES BACARI SSE- BOARD CHAI R Thank you. Vice
Chair McRae. Any further discussion on this notion?
Seeing none, the Chair will call the roll for the vote.

Pl ease. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahan®

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones?
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MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Vice Chair MRae?

TAMW MRAE-VICE CHAIR  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber QOmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R: Menber Roesl er?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Schl osser ?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  And I, Chair
Bacarisse vote aye as well. [It's unaninous. Thank you.
Thanks for everyone's collaboration and work here. Thank
you. W now nove to agenda itemnunber 7. And we'll turn
It over to Annette Quintero to walk us through that one.
So, Ms. Quintero, good norning.

ANNETTE QUI NTERC: CGood norning. Chairnman Bacari sse,
Menbers and Executive Director Avitia. | am Annette
Quintero, Director of the Vehicle Titles and Registration
Division. |'mpresenting agenda item nunber 7 on page 288
of your board book regarding amendnents to chapter 217 of
the Texas Adm nistrative Code and requesting board
approval for adoption of the proposed anendnents. The
amendnents represent a conprehensive review of Chapter 217
intended to inprove clarity, renove outdated and

duplicative provisions, align Departnent rules with
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statute and current business practices, and nodernize
several adm nistrative processes. The proposal was
published in the Texas Register on June 26, 2026, and the
Department received two witten comments fromthe Texas
Aut o Deal ers Association and the Texas |ndependent Auto
Deal ers Association. Both organizations expressed
concerns regarding the renoval of certain provisions that,
whi | e duplicative of statute, provide hel pful guidance to
the public and regulated community. |In response to those
comments, the Departnent wi thdrew proposed revisions to 14
sections and nodified seven additional sections at
adoption. These changes preserve |anguage that

stakehol ders identified as inportant for understanding and
complying with the Departnment requirenents. Severa
amendnents provi de operational and customer service

I mprovenments. These changes clarify when ownership
docunments may be corrected versus rejected due to
alterations and formalize existing procedures for issuing
certified copies of title when electronically released
titles were mailed to third parties. The amendnents to
217.40 require applicants to provide a United States
Department of Transportation nunber when applying for a 72
hour or 144 hour permt consistent with current Department
procedures intended to deter fraud and ensure permts are

I ssued to legitimate applicants. The anendnents al so
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moder ni zed apportioned registration requirenents to
reflect current electronic business practices. Changes

I nclude consolidating application and fee cal cul ation
requi rements, renoving outdated paper subm ssion and
paynment processes, and clarifying eligibility requirements
for the issuance of |icense plates, tenporary cab cards,
and cab cards. The anendnments al so provide registrants
greater flexibility by allow ng operational records to be
submtted in any format during audits and permtting
conferences related to fee assessnments, registration
cancel l ations, or revocations to be conducted by tel ephone
or video conference. One of the nore significant changes
I mpl ements Transportation Code 502.0024 by establishing an
extended registration process for trailers, sem trailers,
and pole trailers with a gross wei ght of 7500 pounds or

| ess. Under the amendnents, eligible owers may register
these vehicles for periods of up to five years, providing
greater flexibility in reducing the frequency of
registration renewals. Finally, the amendnents update
mot or vehicle records provisions to reflect the
Department's transition fromtenporary tag records to
ePLATE system establ i shed through House Bill 718. The
amendnents to 217.125 also clarify that a requester
seeking notor vehicle information under the Mtor Vehicle

Theft Permtted disclosure provisions of transportation
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code 730.007 nust provide proof of a theft conplaint filed
with | aw enforcenent agency or a | aw enforcenment report
docunmenting the conplaint. This requirenment hel ps ensure
the legitinmacy of the request before personal notor
vehicle information is released. Overall, these
anmendments inprove clarity, nodernize Departnment

processes, strengthen fraud prevention neasures, and align
chapter 217 with current business, current statutes, and
busi ness practices while incorporating stakehol der
feedback to preserve provisions that provide val uable

gui dance. Staff respectfully request the Board's

consi deration and approval of the anended rules as
presented by staff for adoption.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, Ms.
Quintero. Menbers, any questions for Ms. Quintero on this
iten? Laura, Are there any public comrents?

LAURA MORI ATY: Yes, sir, there are. Karen Phillips
from TADA.

CHARLES BACARI SSE-BOARD CHAIR.  Great. Good norning.

KAREN PHI LLIPS: Good morning. Karen Phillips with
TADA. | sinply really wanted to thank the Board and the
staff for returning the policy and purpose rules back into
the rules as previously proposed because they inform and
they give notice. They give guidance to the public, to

| icensees as well as to this agency and ot her agenci es.
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And so they serve as an explanatory function for rules
that follow and can provide understandi ng of |egislative
intent. So ny purpose right nowis just to thank you for
putting the public policy and purpose rules back in place.
Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Ms. Phillips, we
appreciate that. And we appreciate your collaboration al
along the way on this and nany other issues as well. Any
ot her questions, menbers? Seeing none, the Chair would
entertain a notion on agenda item 7.

TAMW MRAE-VICE CHAIR | would like to nake a

not i on.
CHARLES BACARI SSE- BOARD CHAIR: Vice Chair MRae.
TAMW MRAE- VI CE CHAI R | nove that the Board

approve the adoption of anendments and repeals in 43 Texas
Admi ni strative Code Chapter 217 as recommended by staff
for publication in the Texas Register. |In addition, I
move that the Board grant the departnent authority to make
non substantive changes to the preanble and text as
reconmended by the Office of the Texas Secretary of State
for purposes of filing in the Texas Register.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. |s there
a second to that notion?

SHARLA OMUMJ- BOARD MEMBER:  |'I| second.

CHARLES BACARI SSE- BOARD CHAI R Menber Omumu. O ose.
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It was close. Any further discussion on this agenda itenf
Seeing none, the Chair will call for the vote. Menber
Al var ado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahan®

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAI R Vice Chair MRae?

TAMW MRAE-VICE CHAIR  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber QOmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R: Menber Roesl er?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: And |, Chair Bacarisse
vote aye as well. Unaninous. Thank you. And we'll nove
to agenda item nunber 8, which is sone rule review here,
and | will turn it over to Laura Mriaty to walk us
through it.

LAURA MORI ATY: Hello again Board. Laura Mriaty,
CGeneral Counsel of the DW. Today you have the

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© 00 N o o A W DN P

N T N N B O S T O T S N T N S S
g A W N P O © O N O o M W N P O

Page 59

opportunity to adopt the rule reviews for Chapter 215 and
Chapter 217 of your rules. Chapter 215 covers notor
vehicle distribution, and Chapter 217 covers vehicle
titles and registration. As you know, every state agency
I's required by the government code to reviewits rules
every four years and determ ne whether the reasons for
initially adopting those rules continue to exist. W
publ i shed our notice of review of these chapters in the
Texas Register, and we did not receive any public
comrents. In the course of the rule review, we determ ned
that the reasons for initially adopting both 215 and 217
do continue to exist. You have already adopted rule
amendments that were identified as part of this rule
review in the preceding agenda itens 6 and 7. So this
agenda itemallows you to readopt the remaining provisions
of Chapter 215 and 217 to close out the rule review and to
be good for another four years. So today, staff is
recommendi ng that we conclude the rule review and readopt
t he remai ni ng unanended provisions of 215 and 217. And
with that, I'mopen to questions.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, Laura.
Thank you. Menbers, any questions for Ms. Mriaty? The
chair sees none the chair would entertain. Are there any
public comments?

LAURA MORI ATY:  No public comments, sir.
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CHARLES BACARI SSE-BOARD CHAIR  Sorry. Thank you.

MARK JONES- BOARD MEMBER M. Chairman, |'d like to
make a notion.

CHARLES BACARI SSE- BOARD CHAIR: Menber Jones? Yes.
Thank you.

MARK JONES- BOARD MEMBER: | nove that the Board
approve the notice of readoption of 43 Texas
Admi ni strative Code chapters 215 and 217 as reconmmended by
staff for publication in the Texas Register. |In addition,
| nove that the Board grant the Departnent the authority
to make non substantive changes to the notice of
readoption as recommended by the Ofice of the Texas
Secretary of State for purposes of filing in the Texas
Regi ster.

CHARLES BACARI SSE- BOARD CHAI R Thank you Menber
Jones. |s there a second?

DARREN SCHLOSSER- BOARD MEMBER: |'I| second.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser.
(kay, thank you. Any further discussion, Menbers seeing
none. The chair would call the roll for the vote, please.
Member Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahanf
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BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Vice Chair MRae?

TAMW MRAE-VI CE CHAIR  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menmber Onunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesl er?

MARK ROESLER- BOARD MEMBERR:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Thank you. And |
Chair Bacarisse vote aye as well. Thank you.

LAURA MORI ATY: Thank you.

CHARLES BACARI SSE- BOARD CHAI R Thank you, Laura.
Agenda item nunber 9 is chapter 218, Mdtor Carriers. And
we'll turn it over to Clint Thonpson to wal k us through
this one. Good norning, M. Thonpson.

CLINT THOWSON: Thank you. Mrning. dint
Thonpson, Director of the Mdtor Carrier Division. Agenda
item9 starts on page 423 of your board book. This is an
action itemto adopt anmendnents in a repeal in chapter
218. Specifically, one of the changes pertains to a self
proprietor notor carrier applicant for registration and

additional cleanup. 1In 218.2, we are anending the
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definition of USDOT nunber to include the statutory
reference in 643.064 to nake it clear where the

requi rement comes from 218.11 is your conprehensive
repeal. Now, two of those provisions being repealed are
contained in Chapter 643 pertinent to who is required to
be registered as a notor carrier under chapter 643. They
are duplicative of statute therefore, we're renmoving them
The third provision in 218.11 that is being repealed is

al so being incorporated into 218.13 that you'll see. And
basically that stipulates that a USDOT nunber must remain
active with Federal Mtor Carrier Safety Admnistration to
be valid. So no changes there, we're just nerely renoving
it from218.11 to put it in 218.13. The other change that
you'll see in 218.13, again relating to a sole proprietor
motor carrier applicant for notor carrier registration.
The requirement is for the Social Security nunber to be
provided at the tine of application. That is consistent
with current practice and also consistent with a recent
Attorney Ceneral opinion that we received. So no change
to how we do things today. The changes in 218.14 nerely
renmove the reference to 218.11 which is being repeal ed
with this adoption, and replaces it with the pertinent
statutory provisions. This was presented for proposal at
the June board meeting and we received no public coments

at that time. dad to take any questions that y'all nay
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have to recomrend adopti on.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, M.
Thonpson. Questions for M. Thonpson, Menbers? Any
questions? Any public coment Laura?

LAURA MORI ATY: No, sir. No public comrent.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay. No ot her
questions for M. Thonpson? The chair would entertain a
moti on on agenda item9.

MARK ROESLER- BOARD MEMBER: |'Il| make a noti on.

CHARLES BACARI SSE- BOARD CHAI R: Menber Roesl er.

MARK ROESLER- BOARD MEMBER: | nove the Board approve
the adoption of the amendnments and repeal in 43 Texas
Adm ni strative Code Chapter 218 as recomended by staff
for publication in the Texas Register. In addition, |
move the Board grant the Department the authority to make
non substantive changes to the preanble and text as
recomrended by the Ofice of the Texas Secretary of State
for purposes of filing in the Texas Register.

CHARLES BACARI SSE- BOARD CHAIR |Is there a second in
this nmotion?

DARREN SCHLOSSER- BOARD MEMBER: |' || second.

CHARLES BACARI SSE- BOARD CHAIR: Menber Schl osser.
(kay, thank you. And any further discussion, Menbers?
Seeing none. The chair will call the roll, please.

Menmber Al varado?
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CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahanf®

BRETT GRAHAM BOARD MEMBER  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Vice Chair MRae?

TAMW MRAE-VICE CHAIR.  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menmber QOmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Roesler?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: And I, Chair Bacarisse
vote aye as well. Thank you. Thank you, M. Thonpson.
Appreciate it. Agenda item 10 is our Legislative and
Public Affairs update and we'll have M. Yawn conme and
present to us. So, Keith, the floor is yours.

KEITH YAWN: M. Chairman, Board Menbers, Director
Avitia. Good morning. Keith Yawn, Director of Governnent
and Strategi c Conmuni cations for the Departnment. Agenda
I tem 10, begi nning on page 455 of your board book is

approval of proposed draft statutory reconmmendations to
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the 90th Texas Legislature. As previously presented,
Texas Transportation Code 1001. 025 aut horizes the Board to
recommend statutory changes to inprove departnment
operations to the legislature. During the August board
meeting, we presented two statutory change proposals to
you for consideration. Follow ng that presentation, staff
distributed the draft proposals to stakehol der

associ ations and representatives for review and conment.
We received comments from numerous stakehol ders, including
the Texas Autonpbile Deal ers Association, the Texas

| ndependent Aut onobil e Deal ers Association, the Texas
Recreational Vehicle Dealers Association, the Texas
Mot or cycl e Deal ers Association, and several county tax
collector offices. Department staff fromthe genera
counsel notor vehicle and enforcenment divisions revi ewed
the comments and agreed to revise the proposed drafts to
address the received comments. The drafts included in
your board materials include those revisions with the
changes highlighted. Staff continue to believe these

I tenms---the proposals are necessary to maintain the
Departnment's ability to ensure consuner protection within
the notor vehicle industry. The first proposal, beginning
on page 456 of your board book, seeks to clarify statutory
aut hori zation for the Departnent's fingerprint based

background check process applied to |icensed applicants.
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Last session, Senate Bill 2587 revised the authorizing
statute in Texas CGovernment Code 411. A recent FBI review
of the new | anguage determned that the revisions do not
meet federal requirenents due to the use of overly broad

| anguage for certain categories of identified individuals.
The proposal revises statute to preserve existing fraud
mtigation operations within the |icensing process while
addressing these federal concerns. This recommendation
woul d have no fiscal inpact on Departnent operations and
does not expand the program or make any operational
changes to its application. The revisions made to this
proposal to address stakehol der comments include adding a
reference to menbers of an LLC, adding language to clarify
the | evel of manager subject to the process, and
clarifying the license type subject to the process using
both their comon nanes and their code references and
Cccupations Code. The second proposal, beginning on page
459 of your board book, addresses recent judicial
interpretations related to the Department's enforcenment of
deal er advertising requirenents. Texas Cccupations Code
2301 outlines the process for filing a conplaint against a
|i cense holder for an advertising violation. Before
proceeding with enforcement actions on identified
violations, the statute requires the Department to first

provide the involved license holder with notice and an
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opportunity to cure the specific advertising violation.
Recent court and SOAH opinions have interpreted the
statute to require a separate notice and opportunity to
cure each advertisenment violation. However, individual
vehicl e advertisenents are transitory in nature. By the
time the Department Enforcement Division receives a
conpl ai nt about the advertisenent and sends a notice to
cure, the advertisenent has |ikely already been renoved or
di scontinued by the deal er, either because the advertised
vehicl e has been sold or the dealer is advertising other
vehicles. This effectively creates a block on effective
enforcenent. The proposal changes the violation notice
and cure process to allow the Departnent to pursue
enforcenent of violations when the Iicense hol der has been
previously notified provided notice of a violation of the
same Board rule relating to advertising but continues to
violate regul atory requirements regardl ess of whether the
subsequent violation involves the same vehicle. Staff
revised the proposal based on stakehol der feedback to
Include a requirenent for the Department to define through
rule the maxinumtine period between an initial violation
notice and when a new opportunity to cure that sane type
of violation would be available to the dealer. This
recommendation al so woul d not have a fiscal inpact on

Department operations, but would allow the Department to
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properly enforce advertising regulations applicable to
mot or vehicle dealers, which in turn supports consuner
protection efforts. M. Chairman, this concludes ny
remarks unless there are any questions and as a rem nder,
this is an action itemfor the Board.

CHARLES BACARI SSE- BOARD CHAIR:  Yes, thank you, M.
Yawn. Menbers, any questions on this agenda iten? Seeing
none. Laura, do we have any public comment?

LAURA MORI ATY:  Yes, sir, we have a public comment
fromKaren Phillips at TADA.

CHARLES BACARI SSE- BOARD CHAI R Wonderful . Good
mor ni ng.

KAREN PHI LLIPS: Good norning again. Karen Phillips
with TADA. And TADA does support the anendments that are
bei ng suggested with respect to the fingerprinting
provision and is very much in support of that. Wth
respect to the CURE provision, we still have a couple of
concerns because as you know, the tine conponent as to the
notice period and a subsequent violation and response back
to the DW fromthe deal er when they or whonever, whatever
licensee it is that receives a notice of a conplaint is
not included. The only response back was that the Board
woul d be adopting rules on this issue. W would prefer
that this information be incorporated into the statute

I nstead of waiting for rules to go forward. There are
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several reasons for that. Wth the statutory changes

whi ch woul d incorporate this information, you coul d have
the bill to have a inmmediate effect instead of waiting for
rules to be proposed and adopted. And of course this
woul d al so resolve the issue of having to review the sane
rul e over and over again by the Board. So if we could
incorporate this information into the statute instead of
waiting and allowing it to be part of a rulemaking, that's
what we woul d suggest and recommend. Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Just hang
in there for a mnute, Karen. Menbers, any questions on
on this itemand Ms. Phillips coments?

MARK JONES- BOARD MEMBER: M. Chairman, |1'd like to
ask a question.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones.

MARK JONES- BOARD MEMBER: M. Yawn, could you tel
me what the---is there a specified tinme as to if a dealer
gets in violation of a advertising? Is there a period of
tine where they can't do it again or they're going to be
in nmore trouble? Does it restart tinmer ever restart?

CHARLES BACARI SSE- BOARD CHAIR:  Corrie Thonpson
pl ease.

CORRI E THOVPSON: Conveni ently place behind ny place
behind him So Corrie Thonpson, Director of the

Enforcement Division. Currently the Departnent's practice
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Is to receive an advertising conplaint, send out the Cure
Notice as specified in statute and then there's a five
year old | ook back period that we're currently using. So
I f the dealer violates how we use it the sane provision so
say it was 215.250, a pricing violation, they didn't |ay
out the pricing equation correctly, they left sonething
out then if they subsequently violated the sane provision,
same rule again within that five year period on a
different advertisenent, as we have tried in the past, we
woul d send out the notice of departnent decision. The
recent case said as M. Yawn specified, that the
Department needed to be | ooking at the exact sanme
advertisement. And so with the statutory change request
we're both trying to say that what we nmean and how we' ve
treated it in the past that because advertisenents are
transitory or fleeting in nature, they're not |ong
duration runs, a vehicle sale occurs, that advertisenent
comes down. We're trying to say with the change that we
would like it to be a violation of the same rule provision
wi t hin whatever period of time we come up with in rule,
but that it could be for a different advertisenment. And
so what Karen is saying is that she would like the tine
period for the | ook back specified there. So my concern
with that is if we limt ourselves to the statutory

| anguage, say we put in tw years for the | ook back period
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and then we learn that that's not long enough or it's too
| ong and maybe we need it to be one year, then the
Department doesn't have the flexibility that we may need
to just make that change with comng to the Board for a
rule. W then have to go back to the legislature and get
anot her statutory change for that. So that was the
Department's reasoning in not specifying that in statute.
The second thing that she's saying is that she would Iike
to see it specified in the rule language that the time
period for sonebody to respond to the notice of cure is
specified in there as well. Currently, the Departnment
does not have a time period for the dealer to respond and
actually tell us that they have cured the violation
because again, advertisenments, transitory in nature,
they' re disappearing. W don't have any nandate that a
deal er come back to us currently and tell us that they
have corrected that provision. |It's sinply like a warning
that's going out saying, hey, we've received notice that
you violated this rule provision. Please don't do it
agai n.

CHARLES BACARI SSE- BOARD CHAIR:  Members any ot her

questions on this point? | see Menmber Jones in a

contenpl ative node there. He may be thinking. |'mjust
curious. And you know, as a public nmenber, |'mone of
the. Well, I'lIl speak for nyself. As a public nmenber,
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I'mone of the least inforned people about the inner
wor ki ngs of this type of thing. So nmy question is, would
It make sense or could we still, based on the timng of
things, roll this to a legislative suggestion rather than
a rule suggestion, as Ms. Phillips had di scussed?

CORRI E THOVPSON: That | wll |eave to genera
counsel .

CHARLES BACARI SSE- BOARD CHAIR: Keith's sneaking up on
you frombehind too. Yep. Yeah. So just informus of
that if you would, please.

KEI TH YAWN:  Yeah. So, Keith Yawn, Director of
CGovernnent Strategi ¢ Conmuni cations. You have a | ot of
options available to you and how you handle this, and
Laura can provide you with the specifics on appropriate
motions, but you can absolutely nmake changes to this that
we don't have the same types of posting requirenents for
these that you see, with rules. So you can make any
changes that you want to these proposals. These are your
proposals to the legislature.

CHARLES BACARI SSE-BOARD CHAIR:  As to the timng of
It mechanically, does that place any kind of a crunch on
you and your work? Talk to me about the timng of
preparation for a legislative proposal.

KEITH YAWN:. Right. Well, it clearly takes us

outside an ideal tinmeline and schedule, but it's still a
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workable tinmeline. The bill filing period will be

begi nning here at the beginning of Novenber, but it

doesn't close until md March. And so we still have tine,
If the Board feels that there are changes still needed to
this, we still have tinme to make those changes and to

speak to legislative offices about themfor themto
consi der appropriate action.

CHARLES BACARI SSE-BOARD CHAIR:  So if this were on
t he Decenber agenda as a |egislative proposal, that
woul dn"t ruin your session, would it?

KEI TH YAWN:  No, no, it wouldn't ruin the session.

It makes it nore difficult the further we push it out.
But it can still have traction.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay, thank you
Yes. Menber Cooley, turn your mc on, please, sir. Thank
you.

CHASE COCLEY- BOARD MEMBER: So we're tal king about
asking the legislature to specify just a one time period
on this I ook back. Are there other rules that the
| egislature is that involved in or do they generally defer
to the DW?

CORRI E THOVPSON: In terns of Texas Departnent of
Mot or Vehicle Sanction Authority, the advertising
provisions are the only place in statute that nandate that

the Departnent send a cure or a warning for the first
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of fense. None of the other violations that the Departnment
can pursue against the |icensed popul ation have
specifications like that that nandate a warning.

MARK JONES- BOARD MEMBER: Director Thonpson.

CHARLES BACARI SSE- BOARD CHAIR: Menber Jones.

MARK JONES- BOARD MEMBER: So every other warning that
the DW woul d send to a deal er specifically has a date by
whi ch at what time the deal er would need to respond to be
conpliant?

CORRI E THOWPSON:  That woul d not be correct.

MARK JONES- BOARD MEMBER: That's not correct.

CORRIE THOWSON: So in the case of an advertising
cure letter, there's no specified time period for the
deal er to respond and say, hey, yes, we've cured it,
here's how we've cured it with a regular warning. So say
a dealer has a first time violation for a failure to
tinely transfer title, just one, they' ve been licensed for
a year or two, then we'll send thema warning letter.
W' [l say, hey, you know the rules say that you have to
specify that you have to transfer title wthin this
specified period of tine. This is your warning that that
Is a violation, please conmply going forward. There's
nothing that says in our warning letter that they have to
respond to us within a certain period of tine. There are

other types of letters that we send regarding regular
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I nactive cases, we call them to make sure that a dealer
Is actively engaged and |icensed as a deal er where you
have to sell five cars in a calendar year. There are

I nstances where we're engaged with an appraisal district
or a tax assessor collector office about a dealer's
activity. And there we do nandate a response fromthe
dealer in order to confirmthat they should still maintain
their |icense.

MARK JONES- BOARD MEMBER: (Ckay. So advertising is
not the only situation where a deal er would not be
required to respond within a time period.

CORRI E THOWSON:  Correct .

MARK JONES- BOARD MEMBER:  Ckay. Thank you.

CHARLES BACARI SSE- BOARD CHAI R: Members, any ot her
questions?

SHARLA OMUMJ- BOARD MEMBER: M. Chairman, | just have
a comrent .

CHARLES BACARI SSE- BOARD CHAI R Member Onunu.

SHARLA OMUMJ- BOARD MEMBER: |f we could push this
itemuntil the Decenber neeting, | think that would be
wi se. Advertising in general has a ton of hair onit.
And | think that we have to educate the agency a little
bit nore around just speaking fromdistributors and
manuf acturers, the difference between a manufacturer

rebate, a deal er advertised rebate, or even a deal er
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enhanci ng the manufacturer distributor rebate or advert.
So | just think we need to do a little bit nore diligence
in this before we push forward, if possible.

CHARLES BACARI SSE- BOARD CHAIR:  In either way, either
arule or legislatively.

SHARLA OMUMJ- BOARD MEMBER: Preferred |egislatively,
but a rule would be fine in ny book too.

CHARLES BACARI SSE- BOARD CHAIR:  (kay, but you're
suggesting that we pause till the Decenber neeting?

SHARLA OMUMJ- BOARD MEMBER: Pl ease.

CHARLES BACARI SSE-BOARD CHAIR: Ckay. |'msorry, M.
Yawn.

KEIl TH YAWN:. M. Chairman. Keith Yawn, Director of

CGovernnent Strategi ¢ Conmunications. | also wanted to
comrent one of Ms. Phillips comrents too, just to clarify
for the Board. Inplementation of |egislation once it

passes. So were the proposal before you now to pass, for
exanpl e, requiring the Departnent to through rule, define
something of this nature, the bill would have an effective
date, nmost |ikely of the beginning of the fiscal year
because nost |egislation does. But that does not start
the clock on, for exanple, enforcenent of this, because
that rule, that requirenent to pass rule is in there, that
becones the inplenmentation for the Departnent of the bill.

And we woul d not be pursuing enforcenent of actions until
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the inplenentation of the |egislation was conplete. As an
exanpl e, Senate Bill 2807 with the automated vehicle

| egislation, it had an effective date of |ast Septenber
1st. The bill was not actually inplenmented and operating
until My 28th of this year. So that's a good real world
exanple of the difference between a bill's technica

effect date and when a state agency actually comes
together to make it operational.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey.

CHASE COOLEY- BOARD MEMBER: So what we're talking
about here, | want to clarify. W' re talking about asking
the legislature, at least with the advertising piece, to
set the | ook back time period as opposed to allow the DW
to make the rule setting the | ook back period?

KEI TH YAWN: The staff proposal is to ask the
| egi slature to have the Department set the | ook back
period. The public comrents you heard were to have this,
the legislature do that themselves through the statute.

CHASE COCLEY- BOARD MEMBER: (Ckay. That's the only
di spute here though is who is setting the |ook back
peri od?

KEI TH YAWN:  Yes.

CHARLES BACARI SSE- BOARD CHAI R And Member Cool ey,
just for your, you know, everybody, nmy question was | ust

one of operationally, which would be better not, you know,
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not necessarily one. | don't have an opinion. | was just
questioning wuld it have value to us to pursue

| egi sl ation versus our rul emaking capabilities. But |

| eave that to those of you on the Board who understand
this issue nuch nmore intimately than | do. Menber Jones.

MARK JONES- BOARD MEMBER: |'d like to agree with
Menber Orunu. | would like to see if maybe we coul d do
more discussion on this and nove this itemto the Decenber
meet i ng.

CHARLES BACARI SSE-BOARD CHAIR:  (Ckay. |Is there a
motion for the Chair? W would need a notion. Wuld
sonmeone |like to nake one? Do we need to pause briefly
while we nake one? O how. How are we doing?

SHARLA OMUMJ- BOARD MEMBER: Is it possible, M.
Chairman, for us to approve everything, wth the exception
of the advertising to nove forward to the 90th
| egi sl ature?

CHARLES BACARI SSE-BOARD CHAIR: | think | just need a
motion. And if you want to pause for a nonent while we
draft that up to include everything we need and excl ude
things we don't, I'mfine with that. I'mfine with us
taking a brief moment to huddle up and someone can cone
with a mtion. | think | see smley faces fromthe
attorneys on that.

LAURA MORI ATY: Yes, sir. That would be great, sir.
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Just a mnute.

CHARLES BACARI SSE- BOARD CHAIR:  Shall we do that? Is
that all right great. Gkay, soit's 11 o'clock. W'l
take a brief recess to work through a notion on agenda
Item 11. Thank you.

RECESS

CHARLES BACARI SSE- BOARD CHAI R (kay, team and
visitors and friends, it's now 11:16 a.m and | amcalling
the Board Meeting back into session. Thank you all for
your col |l aboration and work here. | do think we have
arrived at a notion that the chair would entertain on
agenda item 10. [If whonever it is would |like to make that
mot i on.

CHASE COOLEY-BOARD MEMBER: 1'd like to nake a

not i on.
CHARLES BACARI SSE- BOARD CHAI R: Member Cool ey.
CHASE COOLEY- BOARD MEMBER: | nove that the Board

approve the 90th | egislative session statutory
recommendations as presented by staff.

CHARLES BACARI SSE-BOARD CHAIR:  |s there a second on
t hat .

SHARLA OMUMJ- BOARD MEMBER: "Il second.

CHARLES BACARI SSE- BOARD CHAI R Menber Qmumu. Ckay,
any further discussion? Seeing none, Menbers |'Il cal

the roll please for the vote. Menber Al varado?

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© 00 N o o A W DN P

N T N N B O S T O T S N T N S S
g A W N P O © O N O o M W N P O

Page 80

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahan?

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones?

MARK JONES- BOARD MEMBER: Aye.

CHARLES BACARI SSE- BOARD CHAI R Vice Chair MRae?

TAMW MRAE-VICE CHAIR  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Member QOmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Roesl er?

MARK ROESLER- BOARD MEMBER: Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And |, let's see,
where are we. Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And |, Chair
Bacarisse vote aye as well. Thank you. Unaninous. So
now we nove to agenda item 11 and John Ralston will give
us a briefing on our finance and audit. John, floor is
yours.

JOHN RALSTON:  Good norning Chairman Bacari sse, Board
Menbers, and Executive Director Avitia. For the record,
my nane i s John Ralston and |I'mthe Budget and Forecasting

Director for the Finance and Operations Division. |n your
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board naterials, starting on page 461 is item 11A, and
this is our FY2026 Annual Report of Revenues and
Expenditures, and this is a briefing itemonly. This
report provides financial information for the period from
September 1, 2025 through August 31, 2026, which
represents our entire FY2026 fiscal year. The report
contains information on actual revenues, budgeted and
actual expenditures for the fiscal year. It also includes
a standal one report for the TxDW Fund 10 and i nfornmation
on selected statistics that nay have an inpact on our
revenues and expenses. The key highlights fromthe report
that | will bring to your attention, starting first on the
revenues, TxDW collected $2.4 billion in revenue in al
funds in FY 2026 and that's a 4.6% i ncrease over
collections made in the prior year. The increase is
attributable to growh in the najor fee depositing
categories. This includes registration transactions,
title transactions, notor carrier permtting, and process
and handling fees. Just a remnder, the majority of what
we col lect does go to the State H ghway Fund and TxDOT.

In narrow ng our focus wthin the all funds total, our
TxDW Fund 10 revenue col lections totaled $221.8 million
and this amount is an 11.5% i ncrease over the prior year.
The increase in Fund 10 revenue collections is primrily

driven by the inplementation of the $10 nmetal plate fee
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that started in July of 2025, just prior to the beginning
of the year, and also the elimnation of the $1 online

di scount that went into effect on Decenber 8, 2025. Both
those revenue actions were consistent with what our
projections for the fiscal 2026 and acted as we had
forecasted. The Fund 10 TxDW Fund 10 is the fund that
covers all of our operations except for notor vehicle
Crime Prevention Authority and the Registration and
Titling System Moderni zation Project. Those two are
funded by general revenue and the financing proceeds for
the Canp Hubbard Renewal construction project. Turning
over to the expenditure side of our financials, total
expendi tures in FY2026 were $313.6 mllion for all funds.
O that total, $211 million is within the TxDW Fund 10,
with our remaining expenditures covered by general revenue
for Mdtor Vehicle Crime Prevention Authority, the RTSM
Project, and the Canp Hubbard Renewal Project. Qur major
expenditure categories continue to be what we normally see
in a year. This includes payroll, postage, |icense plates
and charges for data center services. |n the Mtor
Vehicle Crime Prevention Authority Program the nmajority
of the expenditures are for grant awards and within the
Canp Hubbard Renewal Project, we had a total of $80.6
mllion was expended in FY 2026, and that project is

funded through financing proceeds. FY 2026 was notabl e
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for a full year expenditure activity for nultiple
initiatives that began in the prior biennium This
included activities related to the inplenentation of netal
pl ates, expenditures for the Canp Hubbard Renewal
Construction Project, activities in MWCPA related to the
I mpl ementation of the Catal ytic Converter Theft Prevention
Program W also saw in FY 2026 the first expenditures
for the Registration and Titling System Mdernization
project. And that project will continue and see nore
activity in that in FY 2027. In conclusion, FY 2026 was a
strong year financially. There were no major surprises or
I ssues in the year. W collected sufficient revenues to
cover our expenditures, revenues and expenditures
perforned at as projected. And we continue to maintain a
strong financial position and this will continue and carry
forward for us into FY 2027. And that concl udes ny
remarks. Happy to answer any questions that you nay have.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, M.
Ral ston. Menbers, any questions for M. Ralston on this
presentation? M. Ralston, did you tell ne that we grew
by 4.6%in revenue collections?

JOHN RALSTON:  4.6% across all funds.

CHARLES BACARI SSE-BOARD CHAIR  Across all funds.

JOHN RALSTON: Correct.

CHARLES BACARI SSE- BOARD CHAI R Ckay, thank you. Al
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right, any other. Any other questions, nenbers? No.
Ckay. Any public comments, Laura?

LAURA MORI ATY: No, sir. No public coments.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay, great, John,
thank you. Appreciate it. So, before we nove to the
next. Sorry. We'Il now take up agenda item 11B, which is
Jason CGonzal ez and internal audit. So both internal and
external audit engagenents, | think. Right. So M.

Gonzal ez, the floor is yours.

JASON GONZALEZ: Good norning. Chairman Bacari sse,
Executive Director Avitia, Board Menbers. For the record,
"' m Jason Gonzal ez, Director of the Internal Audit
Division. This is a briefingitemonly. 1'll be
providing an update on internal and external audit
recommendations. A description of the engagenents can be
found on page 475 of your board naterials. The internal
engagenents were all included in the approved internal
audit plan. First is the License Plate Inventory
Management Advi sory. The current objective is to evaluate
the design of license plate inventory distribution and
I nventory managenent processes. The advisory is currently
in planning. The audit team has been review ng statute
standard operating procedures and then they started
conducting interview and devel oping flowharts for

current processes. The teamw || continue through
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pl anni ng through the end of the nmonth and should start
fieldwrk in Novenber. W plan on providing VIR w th the
draft report in Decenber. The Internal Audit D vision has
al so started conducting follow up activities for audit
recomendations that are either overdue or due in the
first quarter. The objective is to validate whether audit
recommendat i ons have been inplemented. The recomendation
follow up includes obtaining support for audit
recommendations to ensure that their reported risk have
been mtigated. This project will conclude in the end of
Novenber. Next, the Quality Assurance and | nprovenent
Program Review is in reporting phase. The objectiveis to
provide a sunmmary of the Internal Audit Division's
activities in conpliance with applicable audit standards.
This was a self assessment and we found several things
such as we met conpliance with perfornmance standards, we
met our key performance indicators which was an

I mprovement fromlast year. W had a couple that we did
not. For exanple, conpletion of our internal audit plan,
tinmely processing of fraud waste and abuse conpl aints and
conducting educational outreach activities. Next, the
annual activities report is in reporting. This is just
the report on that we have to conplete annual ly every year
that it's basically just what we can we conplete in the

previous fiscal year and that's part of governnment code.

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880


http://www.yeslaw.net

© 00 N o o A W DN P

N T N N B O S T O T S N T N S S
g A W N P O © O N O o M W N P O

Page 86

Last year we conpleted 10 engagenents which consisted of
three audits, two advisory services, three follow up
activities and two conpliance reports that provided
managenment with information and analysis to assist in
initiating inprovenments to operations and to strengthen
Internal controls. Any questions so far?

CHARLES BACARI SSE- BOARD CHAI R: Menbers, any
questions? No.

JASON GONZALEZ: So the final internal engagenent
Is the network security audit. This is in reporting. The
obj ective was to evaluate network security controls. The
control maturity level, basically it's readiness or
baselines. Network transformation, planning and
governance and the future state of network security. This
audit was conducted by Waver and we're in the process of
scheduling closing nmeetings with ITSD so that we can
present themwth results. The first external peer
review. So first, as far as external peer reviews we have
one that's being conducted by the. OCh, excuse nme, |'ve
m sspoke. So our external peer review is worded weird.
Qur external peer review was restarted. That's where we
go---we basically go through an audit of the interna
audit function. That's being conducted by the audit
director of the officer of the governor and a senior

auditor at the Teacher Retirenment System of Texas. This
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Is stopped and started. We're hoping this is the final
stop and start, so it should be conpleted in Decenber.
The Texas Departnent of Public Safety's Crime Records
Division performed a Crimnal Justice Information services
or technical security audit that's called the CJIS audit,
and that's to ensure conpliance with federal CJIS security
requi rements. And the Departnent received a report that
we are conpliant with those standards. And then finally,
the Texas Workforce Comm ssion is performng a review on
the Departnent's conpliance with Texas Labor Code, that's
just started and we've provided theminformation and we're
not quite sure when they'll be done, but it should.
don't think it takes very long, so it should be soon. And
then. Sorry, this one's the final one. The Conptroller
Is finalizing a routine audit of potential duplicate
payments. That's, we're just awaiting a final report, but
we're not anticipating having any findings on that. W
shoul d be conmpliant with that as well. And that concl udes
my presentation. Do you have any questions?

CHARLES BACARI SSE- BOARD CHAI R: Members, any questions
for M. Conzal ez? No.

JASON GONZALEZ: | was told to keep it short and
sweet, so hopefully | succeeded.

CHARLES BACARI SSE- BOARD CHAIR: Wl |, Jason, you

al ways do wel |.
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JASON GONZALEZ:  Thank you.

CHARLES BACARI SSE- BOARD CHAI R W appreciate it,
both you and John. Thank you.

JASON GONZALEZ: Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Absol utely. Thank
you. Laura, any public comments on this?

LAURA MORI ATY: No, sir. No public coments.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Before we
take up the next agenda item | would like to note that we
have public comrent listed as agenda item 14. That's
general public comrent. However, we'll take a public
comrent before we go into closed session. |Is there, are
there any other public commenters |isted?

LAURA MORI ATY: No ot her public comments, sir.

CHARLES BACARI SSE- BOARD CHAI R (kay, great. Thank
you. So we now nove to agenda item nunber 12, which is
cl osed session. W're going to go into closed session.

It is now 11:28 a.m in the nmorning. On Cctober 8, 2026,
we'll go into closed session under Texas CGovernnent Code
sections 551.071, 551.074, 551.076, 551.0761 and 551.089.
For those of you in the audience, | anticipate being in
this closed session for approximately one hour, and we'll
reconvene in open session after that. Wth that, we are
now recessed fromthe public meeting and we're going into

cl osed session.
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Texas Departnment of Modtor Vehicles
Board Meeti ng
Thur sday, October 8, 2026
9:00 a. m

4000 Jackson Avenue
Bui | ding 1, Lone Star Conference Room

Austin, Texas 78731

REPORTER S CERTI FI CATE

I, Steve Onen, Reporter and Notary Public for the
State of Texas, hereby certify to the foll ow ng:

| certify that I am neither counsel for, related
to, nor enployed by any of the parties or attorneys in
the action in which this proceedi ng was taken, and
further that | amnot financially or otherw se
interested in the outcone of the action.

Certified to ne this 19th of Cctober, 2026

St eve Onen, CER-1232; CDR-1232

Not ary Conmm ssi on No. 10000679

Comm ssi on Expires: 10/28/2026

Firm Regi stration No. 115

Ken Onen & Associ ates, LP

2525 Wal li ngwood Drive; Bldg. 6; Suite A
Austin, Texas 78746

(512) 472-0880

st eve@enowen. com

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© 00 N o o A W N PP

N T O S T S e e S e e
a A W N P O © O N oo O N W N P O

Page 90
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